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highlights of the year 


Dividend Fund 


Total net Assets 

Net asset value per share 
Net income 

Gain on sales of investments 
Dividends per share 


Compound Fund 


Total net Assets 
Net asset value per share 
Re-invested per share 


December 31, 1967 


$108,051,565 $101,073,682 
10.14 8.62 
2,259,442 2,576,381 
11,163,407 6,997,598 
0.28 0.28 
97,807,501 91,873,183 
8.26 6.83 

0.223 0.215 
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to our shareholders 


Chairman’s Letter to Shareholders 


The Funds completed another successful year in 1967. Assets 
expanded to a record year end total of $108 million and share values 
closed at peak levels. The gain in share values, in fact, lifted the 
compound growth rate for the Compound Fund above its long- 

term rate of 12%. Investment performances exceeded the Canadian 
market averages for the 7th year in succession and the Dow Jones 
Industrial Average of US common stock prices was also surpassed. 


Notwithstanding these accomplishments, we were less than completely 
satisfied with our performance during the year. While one year can 
never be an adequate measure of achievement, our long term objectives 
of well above average growth of capital and income were barely 
attained in 1967. Extremely active and volatile markets necessitated 
rapid changes in the complexion of the portfolio. Also required, in our 
view, was a major shift into US securities to take advantage of the 
more abundant opportunities available in the American market. 

While this strategy was carried out successfully on balance, we did not 
assess accurately the full extent of the short term problems besetting 

a few of our larger Canadian investment holdings. 


As we look into 1968, we cannot but be aware of the many problems 
which stem—directly or indirectly—from the war in Asia. We believe 
strongly, however, that most of the obvious problems are already 
substantially reflected in market prices, particularly in the stock prices 
of blue-chip companies which tend to suffer from the priorities 
imposed on a war economy, just as other industries, such as electronics 
and aerospace, tend to benefit. 


On the positive side, we expect economic activity to remain at a good 
level, and believe that official measures to curb inflation may be 

more successful. Thus, we remain as constructive as ever about the 
potential for investment in well-selected common stocks, and 
emphasize—as we did last year—that temporary dips in markets almost 
invariably turn out to be highly rewarding buying opportunities for 

the Funds and their shareholders. 


On behalf of Capital Management Limited, 
AW — Co Bore 


H. A’ Hampson W. J. Borrie 
President Chairman 


Montreal, February 2nd, 1968 


all-canadian funds 


Annual 
dividends paid 
on $50,000 
invested in 
All-Canadian 
Dividend Fund, 
November 1, 
1954 


$450. $2,768. $3,045. $3,183. $3,460. 3,460. $3,322. $3,322. $3,322. $3,460. $3,599. $3,737. $3,875. $3,875. 


Kael Values at 
230,000 December 31, 1967 
$228,637 
220,000 Cash value 
with earnings 
ne —— 
Compound 
200,000 Fund 
190,000 4 
Mee 
180,000 Poe, 
Growth in cash value of investments of Boe - 
170,000 $50,000 each in All-Canadian Dividend Fund dividends paid 
and All-Canadian Compound Fund since All-Canadian _ 
160,000 operations began November 1, 1954. Dividend Fund 
i fies 
an DY 
130,000 All-Canadian — 
WOME ADERRESE 
|g ie ee ee en eee eee 
1954 1955 1956 1957 y 1958 1959 1960 1961 1962 1963 1964 1965 1966 1967 
Assumed $10,000 Investment in the All-Canadian Dividend and Compound Funds 
for various periods between January 1, 1955 and December 31, 1967 
Initial 
Valiié after Total Dividend Compound 
Date of End of Cost of Acqui- Dividends Fund Fund 
Investment Period Invest- sition if Taken Total Value Total Value 
Jan.1 Dec. 31 ment Fees in Cash End of Period End of Period 
13-Yr Period 1955 1967 $10,000. $9,200. $7,854.26 $24,810.64 $40,207.41 
1955 1964 $10,000. $9,200. $5,823.41 $20,430.86 $30,471.96 
10-Yr Periods 1956 1965 $10,000. $9,200. $4,910.67 $18,520.26 $27,029.75 
1957 1966 $10,000. $9,200. $4,637.10 $15,988.71 $22,932.85 
1958 1967 $10,000. $9,200. $4,984.15 $19,976.01 $28,145.18 
1955 1959 $10,000. $9,200. $2,813.83 $14,876.60 $18,146.03 
1956 1960 $10,000. $9,200. $2,385.18 $10,342.48 $12,887.60 
1957 1961 $10,000. $9,200. $2,244.36 $11,889.52 $14,672.99 
6-Yr Peri 1958 1962 $10,000. $9,200. $2,403.43 $12,076.23 $14,788.15 
“Yr Periods 1959 1963 $10,000. $9,200. $1,836.99 $10,660.55 $12,925.00 
1960 1964 $10,000. $9,200. $1,861.18 $12,634.87 $15,116.01 
1961 1965 $10,000. $9,200. $2,246.51 $16,474.42 $19,295.57 
1962 1966 $10,000. $9,200. $1,865.83 $12,371.92 $14,378.95 


1963 1967 10,000. $9,200. 2,011.09 $15,218.27 $17,509.68 


history of the funds 


Dividend Fund 


Per Share 
Total Net Assets Asset Value Dividends 
Co as ethan Reon eee ee a ae 1,273,598 3.76 0.03 
HO I ce Sent A A iW lar ole ee 4,932,580 4.59 0.20 
TITS nesses oe ee 7,389,820 4.96 0.22 
LLC) ee de MO NO eA seunctehaatun bears 8,127,205 4.67 0.23 
FEED DO IS oer ee er ee nh Sy ccc oe eee ule 18,366,233 6.11 0.25 
TC ance coner At ce ee Reese a ne 24,684,395 6.08 0.25 
HO Te Osco anatodesoncee Sos eee 21,395,944 5.16 0.24 
TS TE soc acanenssse beh Aten ate Nee Aa en 26,717,929 6.41 0.24 
Ot Zane ee sr en he NS 31,982,462 6.13 0.24 
ELSE ear oheorasvloavevteselse 44,977,577 7.08 0.25 
EES GL eos cheng ok da evanin rsdavocevibes 67,267,718 8.35 0.26 
LISTER... anaadosenccite Selecc Aaa eRe ere eee 94,940,753 9.24 0.27 
OG Cen ee oe eect cea buetee 101,073,682 8.62 0.28 
TEX) sane cia Se eye Re ae ee 108,051,565 10.14 0.28 
Compound Fund 
*Per Share 
Reinvested 
Total Net Assets Asset Value Dividends 
irae sckegescsnds acd ssc bupaseneos 437,415 1.89 0.016 
10 Sy eee ci Sire he cZesen CA oe a A tal 1,511,936 2.42 0.102 
A eRe er rer nl AR Pa czetucaninceolcs 2,300,952 2.74 0.118 
6) pe EN eer Meters Si sah ehh os 2,734,488 2.70 0.129 
OSC mene ieee ote Lae he onl er pie hee 8,486,349 3.68 0.147 
OS Omen emer Se be ke So i oe ed 13,594,995 3.81 0.152 
eT soccticootecsce oe ae cae enn eee 11,624,385 3.39 0.153 
TOT OTL secaccctsecesaceee Geel Regen ne Cee Men eee ee 15,549,409 4.37 1.160 
Tey aisle tea Re Oe 22,919,787 4.34 0.165 
TIT secsgs cach Rank lr Re ee Be 35,242,902 SpIl7/ 0.175 
OG Ape ne e 57,587,417 6.26 0.187 
IST OS. co sdcet ocnonceeoteeae a ee eee 85,068,258 Hella 0.198 
F106 Geen ee sete el eel cant oe alah 91,873,183 6.83 0.215 
AS Green ee Ce EH a te a 97,807,501 8.26 0.223 


*Per share figures adjusted prior to December 31, 1963 due to 2 for 1 stock split April 1963. 


Statement of Reinvested Income 
for the Period of Ten Years ended December 31, 1967 


Total 

Net income cumulative 

received and reinvested 

Year reinvested income 
Balance as at December 31, 1957 ................... $ 273,537 
LORE ca ee EEE ie ek SUES oe.» a a $ 243,590 517,127 
Dy ee A te cate Ss ay chane 487,210 1,004,337 
ee 5 ee fn Bh 537,540 1,541,877 
VOTRE outa oe Oe NES ea 536,820 2,078,697 
HO ook AOR Ee aR ee 732,480 2,811,177 
UATE) gia Gena sein Gane, Oe nen en 1,065,030 3,876,207 
Ue Ne oe a eee 1,492,460 5,368,667 
acces at One ORO lo aI a 2,186,201 7,554,868 
RSs We rey ee ee te ie, 2,790,970 10,345,838 
IDSs eee eco cette eR Nc las 2,867,200 13,213,038 


Note: As the net income consists entirely of dividends paid by All-Canadian Dividend Fund, which has been 
charged with all operating expenses, no operating expenses are paid directly by All-Canadian Compound 
Fund. 


The year 1967 saw a significant recovery in common stock prices 
in Canada and the United States. To illustrate, the Montreal 
Stock Exchange Composite Index gained 11.4% during the year, 
the Dow Jones Industrial Average of US common stock prices 
15.2% and the more broadly representative Standard & Poor 

500 Stock Index 20.1%. 


The rise was, however, far from general and was characterized 
by wide divergences among leading companies and industry 
groups. IBM, for example, soared 68%, adding something like 
$14.3 billion to the market value of the enterprise. Other 
computer manufacturers, including Sperry Rand, registered even 
more spectacular gains. On the other hand, blue chip stocks 

like General Motors, American Telephone and US Steel showed 
little change in value. In Canada, this pattern was repeated — 
for example, International Nickel gained 32.8% while Consolidated 
Mining & Smelting lost 18.2% — but the major stocks generally 
had a less favourable trend than in the United States. 


The better tone among American quality stocks was attributable 
to a number of factors, including the opportunities created 

by the sharper and broader sell-off in that market in the Fall 

of 1966. Cost and wage inflation, while serious, fell short of 
Canadian experience and although total corporate profits 
declined, a number of key industries managed to record 
outstanding profit improvement. In Canada, problems of over- 
capacity and temporarily depressed markets continued to plague 
such vital segments of the economy as the pulp and paper, 
chemical, steel and construction industries. At the same time, 
the more positive side effects of increased US defense production 
were a relatively minor factor in the Canadian economy. 


In recognition of these developments, the Funds 
invested more heavily in US stocks as the year 
progressed. By the year end, the American content 
of the portfolio stood at 50.4%, as compared with 
37.2% at the end of the previous year. Purchases 
of US stocks included office equipment, elec- 
tronics, consumer goods, oils and certain conglo- 
merate companies, while sales were made in 

US airlines, textiles, aerospace and insurance 
companies, among others, as well as in a number 
of Canadian companies in the aluminium, farm 
equipment, food chain and forest products 
industries. 


While this transition towards a heavier repre- 
sentation of US securities was accomplished 
successfully, events have shown that it was not 
pursued fast enough or far enough; consequently, 
there were sizeable declines in the values of 
some large Canadian holdings like Massey- 
Ferguson and Dominion Textile. Reverses of this 
kind are inevitable from time to time and are 
often accentuated by the difficulty of disposing 
quickly of large blocks of stocks in the Canadian 
market in response to shorter term considerations. 
Fortunately, we appear to be faced with fewer 
such problems in 1968. 


Pursuit of our investment policies inevitably resulted in greater 
than usual portfolio activity in 1967. While we attempt to 

avoid portfolio turnover where possible, we found ourselves 
having to contend with highly volatile, unsettled markets as the 
speculative activity on which we commented in our 1966 

annual report broadened to encompass almost every major 
industry group. To the extent that this increased volatility reflects 
the influence of professional investors, acting on reasoned 
grounds and supported by extensive investment research facilities, 
it is a healthy development. Few will deny, however, that in 
certain areas of the market, notably in “technology” stocks, 
speculation has reached dangerous proportions. These areas have 
generally been avoided in our investment policy, albeit at some 
cost to the short term performance of the Funds. 


Despite the many and varied economic problems of which we 
are reminded every day — indeed, because of them — we 

are continuing to maintain a fairly heavy commitment to common 
stocks generally, the buying reserve amounting presently to a 
little more than 12% of portfolio assets. In this respect, we 
believe that the magnitude of current problems is largely, if not 
fully, reflected in the prices of good quality common stocks, 
many of which are available at reasonable prices in relation to 
their earnings prospects. We are influenced also by con- 
siderations of the potential impact on the stock market of a 
peaceful settlement in Vietnam since we believe this would 
release enormous pent-up forces of consumer demand and set 
the stage for a major new bull market in stocks, notwithstanding 
some economic dislocation in the short run. 


Such considerations, we think, warrant a more constructive 
attitude towards investment in basic industries, as represented 
by the All-Canadian Dividend and Compound Funds, and we 
fully expect to attain our growth objectives in 1968. 


investment changes 


Sales Shares 
Aetna Life Insurance Company 25,000 
Air Reduction Company Inc. 80,000 
came Aumann) Limited 2.01. BG. seonscheres Meee tas dicelxcavancrn sueoectecuns 50,000 
B.C. Forest Products Limited 93,000 
UIA COMM IG USE GLE Siallll Comer emer eer ore tee ee eet LE Ree Leeuaualiuccanesdonacak teen: 77,600 
CADW MOOW CIC Gere ee Er ure fae pre Ml eee ets as ee 0, cele Oar. ne i 12,900 
Care oe) loin toh avel dete Ur an ire h Cede. cette sas ee cn 5 Oe ea DON 25,000 
Distillers» Corporation — Seagrams Wimited), cccccclscccccscccecccccccee ct lets ccccesecdoS2oececeescevecvestingamnereriis 33,500 
MoM OME OUNCES: Gv OTC] MTS ce fee nc gee sert tren ers kh grein Pos ste eanunavaaenievsaseevaslanrene ete es 11,700 
Bere termes Ail). meete me i cats, eee ee oe oo Bee hh ee tale 30,000 
(CEC HEReRCOMPAnyine eer re re meee fae es a ee ee 110,000 
RAMEOC I MIETET I TGC see sever tartis een ace ener Md UE We tl us debacle casemantalcien me enemvatiee 175,000 
MESSE VemeleUSON: Ll iitecme mae memantine Mien Ee er C HUN Gna cca ascckseavcampudeeaneen 75,000 
PCO MCOLOOlAlON) weercn me: rete Me cai ee at mne OC Ue etn ANd | oe toa ed eel 54,700 
NOMMOUKMCeMtaleRalltOaG mmm eee meme e eer eek 2 ees ncn i ahs sacartiuadintucse: buts co epeeeamenre st 20,000 
Mme SteOInlimes. IiCammert mene ee Rn Ren eae RT Nd har ssodestasndedusanmuudsmmneds 20,000 
REV OCHCSEVCTAISS COMP all yerem Merete. ase sce ee tena ets sane od cca sss ude hu dvaenebensvit-oeugee omen eRe 50,000 
SROMMICKSSMENMICEE ClaSSu Aamir cof c re cross aes te crdesnennssendossdedeen ee ci aren 129,950 
Tneineel ordeal ZATAINSSS SIAYSSs« ss. othbaes ds enc artis ane terres ee eet rene ne Oe SE ee, = 9,000 
MNCmATAVE] CTS CORDOlAtION serrata tema Re ere te BR eee As, cee 30,000 
WinreemAInGrart: COPDOratl OM aii otesscccestecescauacdemeniacssoscceumweesmeatest CUMEE Smee ti ee 50,000 
WEICKOMIMGUSTMICS®  ccccacceceissccsdssence oe. Se ORE. a 0a aa eet INU cnn REPN NT OY. iz.c at peor oh ccd 30,000 
Westcoast Transmission Company Ltd. ........00.......00.00. St nh MERE fo cer REN ae ene 68,600 
MACOC ALCS TONES LIMmIited ECIASS mA eos cx ct cor ose eetandarueee Maumee case nichts ores ceases 18,400 
BOMUSESES NONE NMIRSCCUNIE CSHB eee. ccccac nce oannencntaentoowcavure homeo oka: Poona ee oma eae ee $13,450,000 
*Formerly Velok Limited 

Purchases Shares 
AN COMO OLD OLACIO ISR ect th Be eee enh eb Wek, ish ees hes as Mie oe i aR ea rend io ee a a 65,000 
Canadianeracitic investmentsrLtds 4349, Conv ‘A’ RiGs seen. cers. seceeece cscs tesco saahaecveeadeieer'sne 25,000 
ESV OC OUD OLLI Oller iy en ete ee tet te etd Sn ae i ene ere ets cant ROrati Bee Mm ereacty Our eres cae 70,000 
CEN OLOMmCOMODAMY beret eyes se ternc contre tee meet ate ten toni nRac cu tients teen eta renee et Ve A 10,000 
rer MELO CUCL CONE tet hr Cte tr nie cinco deny dobsta Sutmac the debits ahee ssc aoa too ee a 10,000 
HEN SmSREP GOOCH COMP AlN ameter sat. ea Mena eaiie ce beaeer cat, Mee MMA es ea dnc st ae tem Mteaet 7,000 
MISA ESECHI IIMAUSTHIESUIMCse s. nites sciserc. ptaconsavertonrcunesstucascbhtctoabetsdeeusan@nccginschevacagite US eke 50,000 
Rea VAPANIUINTIMULT EET COMDOLACCE Wi menree ete e ts cacyens cp nkeueneciee nits Acomvchianscw smevisias scuinRicigs cea actene netics ses 30,000 
PS TM! COME (DpH SY 0 RR sss te eh ee ee aR me ev er err eo re ee eee eine eee 25,000 
Pieeciatonal Business, Machines, Corporation) co scccrc. case ctes secrcten ee foe tear ede te cr sutoamebeescesae : 7,400 
imreniational, Nickell ‘Company (of ‘Canada Einmited: oo) ewe ccccwecscssesssntsessecctensseevtneame rane 7,000 
ET m ACEI SO Milly ies later emer en Mee fe ca: Sa Mh et: Me Retmnats asin. ss aberdd a sar@san gaunt heataca sheets ca aateen ee morce 36,400 
Ole ROL CMS OLD OUALIOMN eres sacs. cvs erst. meiteec tes Gees eae teem aah oon Sa ccalezahoseet deablnecs geanaeme eae eee ancne nr ene 21,000 
RankeOreanization Class ‘A’ Ordinary’ ~...hc cies ceeretecteeoee Ios at eee nc a rane 186,000 
Rank Organization ‘Ordinary’ 239,000 
Sri M Me OS amet se Me eee yen oe hh iee ran cddde conser, Seth aac vues ue ocdc hicmteys Senmeemae aS. eealian Seanes 60,000 
TCHS CIDA CLAM LUIS CCCI ac Acne eee nn. Setioas, os isnvealtocsmacesgelige aso isaevens eink Me ea tated Ten oe 187,800 
Southam Press Limited .......... ea: tan UP cere Da aAEe TEETER Perio eter Oo eect nc stern cee ere apne 14,000 
SHESiany Resintel CRO POKOY Fe TION Ie cst See een a: ASR ene eee cet ee eR RRC Gee te ter enn RE a Ue ae eee 9,500 
StaCaTOmOlMGCOMmDaliy, (ING Was CNSCV)i sa .ns.ckasacpascnes sisanvesnces seams ansieesruasetaueres au daactecsvccansasSeenars otcees 50,000 
SCORCHVMVGIm CALITO Mh Co tertatin. aatesttiment ie ae co Arena ch cc ivamuciotanae neta atahuanetthn eee a tea eens 60,000 
WE MSMC LEM SCTE SnGem VANTIN) “GCOe orca ccstsb is antsacsunccncuos asesun anauseadterasisiotansooeny er oeseucynntenaraneene 25,000 
Other Changes 

PRO CUCTIONE =< SD Ii ta ait O lian eck tote eee Meh secant occ conan rae ats auceua cite oavode dessa’ Sano acearernget det 40,000 
Gulfecawestermn: Industries — 39% Stock Dividend .......c ce ccecceteeeseceneevogretsneecsnessseesennn tees 1,500 
International Business Machines — 24%2% Stock Dividend 2.0.0.2... 0 
MOGKERGONDOLaAIOM=—" SD IIe A etOl ok ot eee acre oa cae coecs oo sehs ccaiueneece shes ee hid aeoaslivatanant 102,000 


US: Smelting, Refining & Mining — 5% Stock Dividend .............00...:c.cceeee sence tees 1,250 


Distributor 


All-Canadian Group Distributors Limited 
1310 Greene Ave. 
Montreal 6, Que. 


Trustee 


Montreal Trust Company 
466 Howe St. 
Vancouver 1, B.C. 


